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How IFRS accounting t.atme for .
investment holdings'varies based on the
investor’s level of influenc ontrol.

Understanding how investment holdings are

accounted for wunder International Financial For passive investments with no significant influence or control, IFRS 9: Financial
Reporting Standards [IFRS] starts with one crucial Instruments requires these to be treated as financial instruments, measured at
factor: the level of influence or control an investor either fair value or amortized cost.

has over the investee. Whether the stake is small

and passive or large enough to shape strategic When an investor holds the power to participate in financial and operating policy
decisions, IFRS assigns different measurement and decisions, generally presumed at a 20% to 50% voting interest, IAS 28:

reporting requirements that can significantly affect Investments in Associates and Joint Ventures mandates the use of the equity
financial statements. method.

This article unpacks%ow stake Ieyls drive these Shared governance is managed under IFRS 11: Joint Arrangements, which

accounting treatments and why getting them right distinguishes between joint operations and joint ventures.

matters for transparency, comparability, and
informed decision-making. Once an investor achieves control, defined by possessing power and exposure to

variable returns, IFRS 10: Consolidated Financial Statements requires the parent
to present the group as a single economic entity.
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| l \ Significant influence

IFRS 9 IAS 28 IFRS 11 IFRS 10 & IFRS 3
When an investor has no Significant influence is the Joint control is the Control exists when the
significant influence, joint power to participate in contractually agreed sharing !nvestor has power over the
control. or control. the financial and operating policy of control, where decisions 'nV?Sglee, etxposure (tdoth
' : i ’ decisions but is not control. require unanimous consent. A0 AT, E00E
;:?:::é?;ﬁr:]tsﬁj:ﬁ:;etd asa ability to use its power to

' These are accounted for Arrangement can be a joint affect those returns

These are typically equity using the equity method venture or a joint operation. Parent must prepare
- u
::tsetrrjrs{;tzr:{[r;der 207% or deb! consolidated financial

statements, presenting the
group as a single economic

B entity







Advisors




	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5

